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- fUnder Sections 207, 220 221 4), 231 and 232, xeeplNenproﬁu .
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pm}ecmo 054-00073 ST
Mortgsgee . C. DOUGLAS WILSON & COMPANY —. - SO | &‘d’e Gash §all

Amouat of Morgage Note  $1,942,500.00. . '- SRR nm June l#fl-, 197
Hortgage: Recorded: " State South Caeolina County Greenvﬂlemte d'wg /#ﬁ 197.1
Book ];137 T Pnze 25"7

Orlgrnally endorsed for insurance under Section 207

This Agreement entered intothis /ﬂ" - day of o . o ©,19 72betweed .
whoseaddress i SALUDA LAKE ASSOCIATES B
P 0. Box- 1270 Gaffney, South Carolirra

—

. “their successors, heirs, and assigns (jointly and severally. heremafter referred to as Owners) and the underslgned Secretary
of Housing and Urban Development and hts Successors (hereinafter referred to as Secretary) )

In consideration of the endorsement for insurance by the Secretary of the above described note or in considera-
tion of the the consent of the Secretary to the transfer of the mortgaged preperty oc the sale and conveyance of the
mortgaged property by the Secretaty, and in orderto nnmply with the requirements of the National Housing Act, as
amended and the Regulatrons adopted by the Secretary purdusdnt théreto, Owners agree for themselves, their success.
sots, heirs and essigns, that in connection with the mortgaged property and the project operated thereon and =0 long -
as the contract of mortgage insurance continues in effect, and during such further period of time as the Secretary
shall be the owner, holder or reinsuret of the mortgage. or durlng any time the Secretary is obligsted to insure a rnort-

gage on-the mortgaged property:.

1. Owners, except.as limited by paragraph 17 herenf. asnume and agree to rnake promptlyal! payments due under
the note nnd mortgage. L - , ; ., o

2 {a) Owners shall establish or continue to maintain a reserve fund for replacernenta by the allocation to such -
teserve fund In a separate acgount with the mortgagee or in a sefe and responsible depository designated by
the mortgagee, concurrently with: the beginning of payments towards amortization of the principal of the mort~
-gage insured or held by the. Secretary -of an amount equal to S_ﬁ_ﬂ_]_&o—_ per month unless .

h drfferent date or amount is approved in wﬁtlng by the ecretary - S ‘. L o

- Such tunds whether in the (orm of a cash deposlt_or invested in obllgatiens of, or fully guaranteed es to prin- o

cipal by, the United. States of Amerlca shall at a!l times be’ under the control of the mortgagee. Drsbursement i

. from such fund, whether for the purpose of effecting replacement of ‘structural. elements; and mechanical equip- '

. ment of the project or for any other purpose, may be made only after recelving the consent in writing of the
. Secretary. In the event of a default in' the _terms’ ok the. mortgage , pursuant to which the loan has been -,
accelerated, the Secretary mey “apply ot authorlze the appllcation of the balaace in such t'nnd to. t’ae

amount due on the mortgage debt as aocelerated

®) Where Ownera ‘are acquiring a project alreedy .auhject to an. lneared ge. the reaerve fund t‘or rep! .
ments to be establishied will be equal to the amount due to be in such fund under existing sgreements or chagter .
.provleionn at the time Owners acqg}re sach pro}ect, and paymanta .t ander elmll begin;with. the first payment T
due on the mortgage after aoquisition, unless estahllshing and ng | the fund is

- {(m) Owners ghall rnake dwelllng aeeommod .
* eiceeding those established in gCcordance rent:al
. Accommodations shall not be.

sfired under Sectlon 231, for me




